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Why is the Copley Press unique?
Name another news organization that had 23
intelligence agents masquerading as
"reporters” on its payroll!

THE SPIES WHO
GAME IN FROM THE
NEWSROOM

BY JOE TRENTO AND DAVE ROMAN

year-long Perdghouse investigation has revealed that an Ameri-
can newspaper chain and I1s ovarseas news service acled as
intelligence arms of the Cenlral Intelligance Agency and the
Federal Bureau of Investigation
The Penthouse Inquiry established that Copley Press, Inc., which in-
cludes tha San Drego Union and Evening Tribune newspapers, and its
subsichary, the Copley News Service:
¢ Provided credenhals, information, and placement of staries lor the CIA
and the FBI
¢ Exchanged intelligence information with the CIA for “scoops™ and
planted ClA and FBI stories and edilorials
= Harbored CIA gperatives on the payroll of the Copley News Service
and led stones lo news-service chanis al the raquest of the CIA and the
FBI

was a linancial failure) was inspired by a meeting belween President
Eisenhower and the late James 5, Copley (the publisher and sole owner of
Coplay Fress) for the purpose of supplementing ClA activity

Meatings and phone calls between Copley and Eisenhower are out-
lined. in still-secret documents, which were examined by Penthouse
These documents confirm

& That Copley volunteared his newly formed news service as "the eyes
and ears” against "the Communist thraat in Latin and Ceantral America” for
“our inlgiligence senices.”

+ That Eisenhower told Copley that “your favors are appreciated by the
country and will be reciprocated when possibie

= At subsequent meelings other aides suggested that Copley News
Service provide credentials for CIA and Delfense intelligence agenis as
“cover lor our operatives.”

Those maatings and phone calls led 1o full cooperation between Copley
and his privately held empire and the LS. government al least until his
daath in 1973

According 1o retired inlelligence-agency sources, Capl . Rober
("Andy") Anderson, the czar ol Copley Press's 3an Diego operations,
drew an his background in naval inlglligence and ran the cooperative
intalligence effort dunng the early years, Anderson, ike many other Cop-
ley executives, refused to be interviewed for this article. He is now retired

“The hiring of military people to run his newspapers and his news
sarvice was someathing that Jim inherited from his father,” Lyla Erb, the
lermer corporation secretary lor Copley Press, told Penthouse. Copley's
father, Col. Ira Copley, had requisitioned 05S officer Robert Richards to
run his Washington bureau balore the end of World War |1, And Gen. Vielor
("Brute”) Krulak, onetime head of liaison between tha Joint Chiels of Stalf
and the inleligence services, succeeded Captain Anderson as edilonal
director of Copley Press in 19638, Krulak (who retired from Copley in June)
was dascribed by members of the Forty Committee, which overseas the
LS. intelligence apparatus, “as the expert in anti-Castro guerrilla ac-
tivities in the early 19805 for the Kennedys."

Sources indicate that while there had been intelligence cooperation
between Copley and the CIA prior to the 1953 Eisenhower meetings, it was
not organized until CNS was founded, Penthouse leamed from vary well

i placed CIA sources hat no less than twenty-three Copley News Senvice

i employees had worked for the CIA simultaneously. Out of the 194 US



newsmen having ClA connections, CNS
was the only arganization that the ClA had
"tull cooperation with” for nearly three de-
cades

Ken Reilay, Copley's editorial consgul-
tant, told Penthouse: “It was fashionabie to
cooperate with government agencies in-
cluding the CiA, ahd | wouldn't be sur-
prsed it Copley helped oul, 100.”

Gene Gregston, former aditor of the San
Oiego Union, confirms that CNS had been a
“money-losing operation.” Gregston said
thal as “long as | have known aboul CNS, il
has los!t money every year.”

Gregston told Pentnouse that CNS “was
never run to make money; it was an ego
thing for Jim Copley, and the ClA wanted it
A lot of pecple around hare have at leas
heard of the connactions "

General Krulak denied that either CNS or
he had aver "knowingly” had any CIA links
Krulak said that “to the best of my knowl-
edge, at least during the time | have been
with it and as far back as | can research it,
Copley News Service has never furnished
information to the CIAT Krulak then wenl
into “nondenial denial,” saying that he
canngot speak for individuals or stringars
who worked lar CNS,

Cne man identified as a ClA member
was David Clement Hellyer, who was
CMNS's first Latin American editor. Accord-
ing to CIA sources, Hellyer was an apera-
tive for the CIA and 0SS for a decade be-
fore he joined CMNS in 1253

Hellyer fimally left Copley for other CIA
assignmants, which ranged from being a
student in Brazil in 1960 to becoming the
final editor of the ClA-funded Santiago
South Pacific Mai! between 1964 and 1966
David Atlee Phillips, the former chief of the
Western Hemisphere division for the
agency and editor of the paper, tald Peni-
house: "l can't talk aboul Dave Hellyer.”

Hellyer also refused lo comment one
way or the other on his role within the
agency. Today he works as an editorial
consultant in Del Mar, Calif , and says only
this: "I will mnat conlirm or deny your
charges. | have nothing lo say aboul
them.”

Hellyer was not the only GNS employes
who had unusually close relations with the
CIA. The current Latin American editor for
CNS, Willam Giandoni, a former psycha-
logical wartare officer, admitted that he not
orly tried to join the ClA in 1950 but also
actually fed information 10 CIA operative
Wilkarn Kelly in 1861 conceming the forth-
coming Bay of Pigs invasion

in addition to placing stories for the ClA,
Copley News Service acted as the "eyes
and ears” lor the ClA when it came (o ra-
porting on whal other publications might
be picking up on agency activities in Latin
Amenca.

For example, Giandoni repeatedly re-
ported 1o Kelly -on his trips to Central
America and Guatemala priar to the Cuban
invasion. The CIA In turn informed Gian-
doni that it was training Cuban exiles lor an
invasion of Cuba and that “the invasion
would come in the spring.”
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Contrary to popular beliet, # was not the
New York Times thal first leamed of the
exilg invasion. It was the San Diego Unian.
Unlike the Times, however, it did not take a
parsanal request from President John
Kennedy to keep the Copley News Service
from distributing the story. Giandani glagly
acceded lo the ClA's request for secracy,
wriling stones which downplayed the idea
thatl any invasion was in tha works al all and
proposed that such speculative slones
ware “falga”

Giandoni's “"courtesy” 1o the company
was rewarded in a big way. Thanks (o the
ClA, Copley repomer Charles Kesely won
the Raymond Clappar Mamaorial Award for
warning tha world that the Soviet Union had
jroops and nuclear-lipped rackets in Cuba,
Keely was given the story by CIA opera-
flives

Mewsmen frequently frade information
wilh sources. Charles Kealy has nothing to
trade. Keely sald that he could not say “lor
sure it ihe story was ClA inspired or not. Bul

s

“Copley News Service
was never
run to make money," said
one former Copley
editor.
“The CIA wanted it."

b

-
I have naver had one that big since.”

However, through CIA sources Panp-
house traced back Charles Keely's news
sources and learned that they included a
Cuban prolessor who was of advanced
age and had long been on the ClA payrall,
The professor then sent Kealy 1o olhers in
the clasely knit Cuban refugee community
to “confirm the story.” The "olthers” in-
cluded CIA agents who had actually seen
and, in aneg case, worked on the rocket
and warhead storage inslallations in the
San Cristobal Mountains

The leeding of the Cuban Missile crisis
story was not unusual for the CIA and Cop-
ley. According to one reporter who was
with a major broadcast organization and
had also worked with the CIA, “This rela-
lionship was very well known by other
newsmen who did things lor the pecple at
Langley.”

CS reponers ofien acted as il thay wara
doing ClA public relations. When the CIA
decided 1o overthrow a Latin American
governmant, CNS would begin writing un-
favorable articles about it. Editarials would
appear on the pages ol the Tribune and
Union in San Diego, warning of the dire
conseguences of Communists in Latin

America Than articlas on "lreadom figh,
and “anti-Communist opposition” woula
appear on the CMS wiras, When the coup
came, Copley edilonals rejoiced.

Jim Copley acted on behalf of the CIA in
a number of more senous afforts to influ-
ence forelgn governments. Through his
leadership in the Inter Amarican Press As-
sociabion, which had been described as
"pure CIA," Coplay cultivated the leaders
of the night-wing Latin American press. One
ol his great friends was Agustin Edwards,
the pubkisher ol £/ Mecurnio, the impaortant
Chilean dally.

Copley introduced Edwards into night-
wing Amencan sociely on a major scale,
Through Copley, Edwards got into the
good graces of Richard MNixon and Donald
Kendall, chairman of the board of Pepsico.

Edwards, according to CiA sourchs,
aventually got more than 32 million help for
the CIA war against the Marxist Allende
regime in Chile. And through Copley, Ed-
wards was invited 10 8 meating with John
Mitchell, Kissinger, and Mixon in which
plans were made (o destroy Allende and
his régimae.

Copley Press's refations with the FBI are as
intriguing as its CIA connections. It was out
of deference 1o J. Edgar Hoover that Jim
Copley did nol integrate the Washington
Bureau into CNS until 1962. According to
Lyle Erb, Copley and Hoover becama
fnends through Washington Bureau Chief
Bob Richards. Copley understood that
Hoover was sensilive about the ClA's lak-
ing over the FBI's World War Il role of intelli-
gence in Latin America. For this frendship
Copley received rewards from Hoover in
the way of story tips,

One such tip turned into a fiasco for Cop-
ley. A young Union reporter, Gene Fusan,
wis led 1o believe thal Lavrenti P, Beria (the
infamous head ol Stain's secret police)
was in Spain and wanted 1o coma 19
America and speak out agains! com-
munism. In the fall ot 1953, Fuson flaw to
Spain to meel with a supposed Bena inter-
madiary. Fuson—who now works lor
KMNXT-TV in Los Angelas—carried with him
documents that came from Sen, Joseph
McCarthy and guaranteed the conditions
of Bana's surander

According to Fuson's own by-lined stories
in the Union, thess extraordinary conditions
(which seem more appropriate for an FBI
agent than a working reporter) specifiad
that: "Under no circumstances were the
LS. State Department or the Cantral intalli-
gence Agency o be informed™. that “we
were to deal directly with J. Edgar Hoover
and the FBI only”; and that “the four fugitives
were 1o be deliverad direcily o the FBI®

Of course, Beria was not in Spain (he
was in a Soviet prison camp), and Fuson
flew back o the U.S. empty-handed, En
route to California, he stopped in Washing-
ton lo report to Senator McCarthy, leading
ona to wonder exactly for whom this “re-
porier” was working. The entire story had
turned into one mora embarrassment for
the paper.




»  But cooperation with the FBI grew. In
1964 Hoover suggested that Copley hire
Frank Price, the retiring director of the FBI
officain’ Diego, as a "security consull-
fant.” In several phone calls that year,
Hoover wamed Copley that the racial ten-
sions would turn into political viclence and
told him, "You had better be ready.”

Pant of "being ready” was for Coplay o
um over photographs, reporiars’ notes,
and other data on demonsirators and dis-
sidents in the antiwar and minosily com-
munities in San Diego.

Penthouse learned from pholographers
and reporters at the Copley Press that
Price and Kruiak ran a system of infelll-
gence gathering for the FBI. Called “the
lttie FBI" inside Copley Press, it conaistad
of hundreds of thousands of reporters’
words and photographers' pictures that
were never published and were forwarded
by Price to Hoover's staff,

According 1o Lyle Erb, “Price could get
you anytfiing you could want on any em-
ployee, | remember he got me some infor-
mation thal had presumably come fram the

= Price and Krulak's program was not car-
ried oul simply by the papers’ execulive
talent, News management played a big
role in directing what wenl into the FBI
memas and what kind of pictures could be
taken. Two of Richard Nixon's slaff, former
Unron editor Herb Klein and current editor
and former assistant press secrelary
Gerald Warren, lorwarded memas undear
the arangamant.

One reporier had been impressed when
edilorial director Krulak had called 1o
comment on a demonstration at the Uni-
wersity of California at San Ciego. “Then |
realized that something was wrong when a
colleague told me the six-page, single-
space memo | typed was going to tha FBI.
It was really a shock,” the reporter recalled,

Tribune editor Kinng confirmed that the
memo program went on. "It did happen; |
was on the Union in those days and recall it
a5 nol a pleasant thme around here. | never
felt comlartabie with Price or the program.”

Besides wondering about the memos
that were being prepared for the FBI, re-
porters wera curious about what was hap-
pening when their stores did not get in the
paper or appeared in drastically reduced
versions. In 1968 one raporter wrole a story
about marine recruitars being heckled at a
local college and found his long story
shartened fo just four “graphs.” Yet he had
been asked o provide a mema fisting the
names of those present at the demonstra-
tian and an estimate of crowd size.

Heporters were under instructions from
Klgin and Warren lo “be alert, write down
evenything you hear, listen for names, and
determing the strength of protest move-
ments.”

In 1970 editor Chafin Wallace told former
Union reporter Peter Brown that memaos
werg going to the FBIL. "l would write.
memos on vanous demonstrations,” re-
calls Brown, and "Wallace would tell me
they were going to the FBL" When asked
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for his commaent, Wallace told Penthouse lo
“go screw yoursell.”

The FBI also Used Copley to release
“raw” and olten unverified data about indi-
viduals of whom it didn't approve. One
conduit for this information was Ray
McHugh, former Copley News Service
Washingten bureau chief and now editor of
American Legion Magazine. MeHugh was
givan raw dala aboul Daniel Elisberg's at-
torney, Leonard Boudin, and his daughter,
(Ellsberg was the man tried—and acquit-
ted—Ilor turming the Pentagon Papers over
to the New York Times.) The raw data im-
plied that Boudin was a Communist sym-
pathizer and contained unfavorable infor-
mation about his daughler. Hoover was so
ecslalic about gealting the information out
through CMS thal he sent copies of the
story to H. R. Haldeman and former Altor-
ney Gen, John Mitchell,

Penthouse also learned from Copley and
FBI sources that the FBI had placed edito-
rials in the Coplay Pregs againgt the Black
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The FBI used Copley
newspapers
to release “raw” and often
unverified data about
people of whom it didn’t
approve.

®

Panthers and other groups.

Current Union aditar Warren says, "I
vaguely remember the memao system,” but
he refuses to elaborate. He insists that edi-
tors have the obligation to provide pub-
lishers with whatever they ask, saying, “if
you know anything aboul the newspaper
business, you would know that,"”

Pressed about the contenis of the
mamas, Warren said, ‘A lot has happenad
in my life since then, and | just can't recall
the specifics.” But lormer editor Gene
Gregslon said that “we all suspected the
stuff was going to Price and the FBL"

A second area of FBI cooperalion in-
volved Copley's photographers, Accord-
ing to numerous photographers and adi-
tors, piciure assignments were not made in
the nommal manner. Photographers would
be asked to make blowups of demonstra-
tors so that faces could be identified.
These copies were forwarded to Krulak's
office and on 1o Price, who classified them
and senl them to Washington,

Stan Griffin, who was director of photog-
raphy at the height of the dermonstrations,
said that the operation was so logsely run
that “it could have easily happened. |
wouldn't be surprised. Frank Price could

get anything he wanted on thal paper, They
would do anything to make friends."

Former pholographer Fred Gates said
that after he had been fold to blow up
faces, “then | caught on that something
wasn't right. | asked one of the other pho-
tographers what was going on. and he lold
me they went to the publisher's office,
whare a former FBI guy passed them on lo
tha FBI in Washingten."

Current Union-Tribune photographer
Thane Mclntosh says that forwarding of the
picturas to the FBI was something "that all
the photographers suspected. Some wera
disturbed about it and some wera not, but
you couldn't help participating. You had
Ihe assignment; 5o you had to do it. There
was no proof at that time that it wasn't a
legitimate assignmen!, and because of our
suspicions at the lime, we would have
loved to have something written down,”

One Copley photographer was asked to
supply pictures o the Los Angeles Police
Department. Tha photographer chase 1o
quit rather than cooperate.

Formier Copley photographer Rabert
Learn remembers “taking pictures of dem-
onstrators, and they would nevear run in the
papers. We shol rolis and rolis of film and
would never see tha photos In print.” Learm
said that Union editors told him that the
piciures would be used to sea if the same
people were laking par in demonstrations
eisewhere in the country Leam said that
“word finally filtered down thal the stuff was
going to government agencies.” Learn
covered his last rally and said, "l gotfed up
and told them, 'Here are your mug shots. If
you want me 1o work for security, that is
okay, but let's cut out the bullshit,"

Today many of those who participated in
the FBI/CIA connection ara still employed
at Copley Press. Helen Coplay said that
she was reassured by the CIA that "none of
our pecple have ever worked for them "
Ganeral Krulak denies all references to
him.

Yet the record shows that some of Cop-
ley's dirty laundry has emarged in public. A
gag order by Copley management attemgpt
ed 1o hall one reporter’s efiorts to get full
disclosure of journalists collaborating with
the ClA. Vi Murphy, special wriler on Maxico,
said that she was told in February 1976 that
she could “never utter ancther public state-
ment or another three-lelter word spelied
CIA as long as she was an employee of the
Urnon.”

The San Diego Mewspaper Guild chal
lenged the gag order and was told by the
papears that viclation of the gag order would
resull in suspension, loss ol her Mexico
beat, and "dire consequences.”

But Murphy says she will confinue her
fight: "If the press had fought for disclosure
of collaborating journalists as diligently as
they fought to find out what happened in
Watargate, this issue would have besn sat-
tled a long time ago.” 04—

This investgation was made possible by a
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